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mid-year construction outlook webinar. “Increased working 

from home and hybrid work will create demand for more 

robust cloud-based systems resulting in continued strength in 

data center construction.”

Through the first quarter of 2022, for example, data center 

construction has been on a tear, according to Dodge. Starts 

reached $1.4 billion during the first three months of 2022, a 

29.2% increase from the first quarter of 2021. That’s double the 

pace for construction starts in general. 

But inflation, supply chain constraints, and labor shortages 

create an unpredictable market, which may affect the data 

center construction sector, according to the Turton Bond report. 

For example, the nature of most data center projects, which 

can be located far from cities where land is cheap, creates a 

need to import workers. 

“This creates a need to incentivize subcontractors to [come 

to] the area to complete the required work,” the report said. 

“Overall, the outlook for availability of trades is optimistic in 

2022, but with a strong pipeline of construction works, a labor 

squeeze is likely to increase construction costs.”

Operators who focus on procuring key materials and 

equipment early, have good relationships with vendors and can 

secure warehouse space for storing equipment and products 

offsite are the ones making headway in this challenging 

environment, the report said. 

“Smaller companies that build the two megawatt to four 

megawatt data centers, they’re probably not going to have 

that relationship with the vendors,” Flood said. “Supply chain is 

definitely still an issue right now.”



|  3  cmaanet.org

About the Author

Sebastian Obando is a reporter covering the construction industry for 


