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This means the costs to repair or replace property, equipment, 

and materials has risen significantly - potentially leaving 

construction businesses vulnerable to large financial losses. 

This is especially true if contractors haven’t seen recent 

increases in their insurance policy’s property, equipment, and 

building supplies limits.

Construction businesses are also prone to property damage 

given the nature of their work - and exposure to the outdoors.

There are many ways materials and equipment could be 

damaged or lost:

 » Storms and water damage

 » Fires

 » Theft

 » Breakdowns

 » Vehicle and equipment accidents

To help avoid out-of-pocket costs for property damage, 

contractors should talk with their agent or insurer to confirm 

they have sufficient coverage limits to cover inflationary costs.

An insurer can help estimate the value to replace equipment, 
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